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Letter @‘E Transmittal

Treasury Department,
Office of the Commissioner of Internal Revenue,
Washington, D. C., July 17, 1973.

Dear Mr. Secretary:

Under the general requirements of section 6108 of the Internal
Revenue Code, we are submitting Statistics of Income—1970, Fiduciary
Income Tax Returns. This report, based on a sample drawn from the
‘over one million fiduciary income tax returns filed during calendar
year 1971, presents comprehensive data concerning total income and
its composition, deductions, taxable income, and tax. The report fea-
tures information on provisions of the Tax Reform Act of 1969, such
as the additional tax for tax preferences, the revised treatment of the
alternative tax computation, charitable deductions, and the allocation
of accumulation distributions. Data on pooled income fund trusts and
taxable income and tax by marginal tax rates are also included.

Commissioner of Internal Revenue.

Hon. George P. Shultz,
Secretary of the Treasury.
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Introduction

The statistics presented in this report are estimates de.
rived from a sample of 55,000 unaudited fiduciary income
tax returns, Forms 1041, filed in 1971, (The most recent
previous study of these returns was for 1965.) This sample
was drawn to represent all returns for the income year 1970.

A fiduciary (an individual or legal entity serving as
trustee, guardian, or executor of an estate or trust) had to
file a fiduciary income tax return for a trust which had

Chart 1

INCOME TAX RETURNS

any taxable income, or for an estate or trust which had
gross income of $600 or more regardless of taxable income,
or for any estate or trust which had a nonresident alien
beneficiary. Generally, since only certain small estates and
trusts were excluded from filing, the returns for 1970 in-
cluded most of the income for estates and trusts in the
United States.

Returns were due on or before the 15th day of the fourth
month following the close of the tax year. The returns had
to be filed in the Internal Revenue service center for the

3 priﬁcipal components account for over 73%
of total income of all estates and trusts
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region in which the fiduciary resided or had his place of
business, If the fiduciary had no legal residence or place of
business in the United States, the fiduciary had to file the
return with the Office of International Operations in Wash-
ington, D.C.

Fiduciary income tax returns are filed to report the an-
nual income of domestic estates and trusts. In the case of
estates, the income represents that received by the executor
of an estate of a deceased individual while the estate is
being administered. If the individual had not died, such
income would have been reported on Form 1040 (indi-
vidual income tax return). In addition, after the assets of
the estate are distributed, such income would generally be
reported by the beneficiaries on their Forms 1040.

In the case of trusts, the income represents that received
during the year by the fiduciary of a personal trust (one
set up to benefit an individual or a group of individuals by
a person, the grantor, who is not himself a beneficiary).
Personal trusts may be created during the life of the
grantor, “inter vivos”, or by terms of the grantor’s will,
“testamentary”. Since the trust is basically a conduit for
distributing the income to the beneficiaries, the trust is
generally taxed only on the portion of income not currently
distributed. The beneficiaries report their shares of the in-
come on their Forms 1040.

Changes in Law

The Tax Reform Act of 1969 changed numerous sections
of the Internal Revenue Code of 1954 covering the taxa-
tion of income from estates and trusts. The following items
were affected or introduced by the Tax Reform Act of
1969:

(1) Accumulation distributions,

(2) Additional tax for tax preferences (“minimum
tax”),

(8) Alternative tax computation,

(4) Charitable contribution deduction,

(5) Income tax surcharge, and

(6) Investment credit.

These items, discussed only briefly in this section, are
covered in detail in the “Explanation of Terms.”

Accumulation Distributions

The Tax Reform Act of 1969 created, in effect, an un-
limited “throwback” rule for accumulation distributions of
trusts by eliminating the former ‘“‘throwback” rule and all
' its exceptions. Data on selected items for trusts with accu-
mulation distributions for 1970 are presented in tables 18
and 19.

Additional Tax for Tax Preferences (‘“‘Minimum Tax"’)

The Tax Reform Act of 1969 imposed an additional tax
of 10 percent on the amount by which certain tax prefer-
ences exceeded a $30,000 exclusion plus the regular income
tax. Data concerning total tax preferences and tax are
shown in tables 16 and 17.

Alternative Tax Computation

The maximum tax rate on net long-term capital gains
in excess of §50,000 was increased to 29.5 percent for 1970

Fiduciary Income Tax Returns for 1970

(reflected in the tables of this report), to 32.5 percent for
1971, and to 35 percent for 1972. The methods of comput-
ing the alternative tax are illustrated in the “Explanation
of Terms” under “Income tax before credits”. Also, tables
14 and 15 present data which show some characteristics of
returns with the alternative tax computation.

Charitable Contributions Deduction

The provision in the law allowing trusts unlimited deduc-
tions for amounts set aside for charitable purposes and not
distributed was eliminated by the Tax Reform Act of 1969.
Amounts actually paid to charitable organizations could be
deducted in full by trusts. Estates were not affected by the
change in law. Selected data for estates and trusts with
charitable deductions are presented in table 9.

Income Tax Surcharge

The Revenue and Expenditure Control Act of 1968 im-
posed a 10 percent surcharge on tax liabilities of estates
and trusts. The 10 percent surcharge would have expired
after June 30, 1969, but the Tax Reform Act of 1969 ex-
tended the surcharge through the first half of 1970 at a 5
percent rate.

Investment Credit

The Tax Reform Act of 1969 repealed the 7 percent in-
vestment credit on investments in property made after
April 18, 1969. However, the credit could still be claimed
for equipment purchased under binding contracts in effect
prior to the repeal date.

Highlights of 1970 Fiduciary
Income Tax Returns

Components of Total Income

Tables A and C and charts 1 and 2 present selected sum-
mary statistics on estates and trusts for 1970. Chart 1 shows
the trend of three major sources of income—dividends, net
capital gains, and rents and royalties—over the period 1956-
1970. Chart 2 shows a comparison of all the major income
components for 1970 as a percent of total income in various
income classes. :

Table B presents highlights for 1970 compared to similar
data for 1965, the most recent year for which detailed esti-
mates were obtained from fiduciary returns. The most sig-
nificant change was the 120 percent increase in interest in-
come which almost offset a $1 billion decrease (36 percent)
in net capital gains.

Deductions

The total deductions for all estates and trusts increased
to $8.8 billion for 1970, or $2.1 billion over 1965. The larg-
est single deduction was the distributions deduction (deduc-
tion for distributions to beneficiaries) which amounted to
$4.8 billion and was claimed on over 70 percent of all
trusts. On simple trusts alone, the distributions deduction
was over $3.2 billion and it reduced total income for that
group by 70 percent. This deduction was much smaller on
complex trust returns since, by definition, complex trusts
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Chart 2

Components of income by
size of total income

Percent of total income
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were not required to distribute all current income to the
beneficiaries. A small number of simple trusts did not have
a distributions deduction, either because there was no in-
come to distribute or because the character of the income
was such that it was not required to be currently distrib-
uted.

Business and administrative expenses—including taxes,
interest, depreciation, depletion, and other ordinary and
necessary administrative expenses—amounted to $2.5 bil-
lion. These deductions comprised a much larger part of
estate deductions than trust deductions, almost 50 percent
compared to 22 percent.

The long-term capital gain deduction (equivalent to 50
percent of excess net long-term capital gains not taxable to
beneficiaries) for 1970 amounted to only $739 million, a
decline of almost 62 percent from 1965.

The amount of charitable deductions increased nearly 2.5
times since 1962, the last year for which this deduction was

Table A, —SUMMARY STATISTICS BY TAX STATUS

es hased on samplese-number of returns and

ints are in thousands |

[A11 figures are esti
dolls

Lten Total Taxahlel |Nm\te|m|bL-:=1
) R
Number ‘of estates and CFUSES...ccimesssivsasanans 1,027 380 13
PEEATL FHESREL, v v o T R 10,123,628 | 4,985,751
4,086,001 | 1,619,330
1,7l 730,039
252,794 165,109
15.275 33,037
1 555,274 906,060
Sele propri
Gross protit 315,026 252 838
1,491 19,058
1,877,606 | 1,449,291
51,762 7
183,129
8,765,086
1,851,560
597,676 C
14,998 2
611,056 -
TOEAL By onnnenessnrssnssnnssrnnnnmrnssinnass 618,594 205

1Taxable and nontaxable returns are determined by the presence or absence of an
ampunt of in er eredits and without reference to the taxes in footnote 3 below.

“Tneludes surcharge,

3neludes addltional tax for tax preferences and tax from recomputing prior year
investment eredit.

NOTE: Detail may not add to total hecause of rounding.

Table B, —NUMBER OF ESTATES AND TRUSTS, INCOME, AND TAX:
1965 AND 1870

[A11 flgures arc estimates hased on samples--number of returns

atre in thousands, dollar amunts In millions]
lncrease:
1970 over 1965
ltem 1963 1970 T fe=""
B or 5
Percent
amaunt
(1 {2} 13 (&)
Kumber of ¢states and trusts, total... 1,027 2 8.8
380 36 10.6
129 33 14.
1 4 &
193 42.6
1 23 17.3
THUSES e s v aansscssastnnnsnncessnans am 32.2
Tob&l IMCOME..ssra-sssasaasnannrseaans 8,51L.8 10,123, 6 1,61L.8 18.9
Selected sources of total incomes
Dividends before exclusion.. 3,113.3 it.2
et capital gain (less loss).. 2,535.3 -33.6
Gross rents and royalties.. a5 999.8 46,2
Interest recelved. . ioerareonnss . 783.2 1195
Taxable iNCOME...evisranvnnanns 1,950.8 9. 3.1
Income tax after eredils....... 658.9 I 8 | =13
lncludes surcharge.
MOTE: Detail may not add to total because of rounding.

tabulated separately. Deductions totaling $439 million were
reported for 31,000 estates and trusts. Although charitable
contributions comprised only 5 percent of the total deduc-
tions, for those estates and trusts which claimed the deduc-
tion, it represented over 50 percent of their total deductions.

The dividend exclusion, limited to $100, was reported by
982,000 estates and trusts and amounted to $23 million.
The exemption (which was $600 for each estate, $300 for
each simple trust, and $100 for each complex trust)
amounted to $226 million and was reported on 759,000
estates and trusts. Since other deductions had already com-
pletely offset total income and thereby had made many
estates and trusts nontaxable, about one out of four entities
did not need to claim the exemption.

Taxable Income, Income Tax and Tax Credits

Allowable deductions reduced taxable income for 1970
to $1.9 billion on 380,000 returns. Taxable income
amounted to only 18 percent of total income reported by
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Table C.—TRUSTS BY TYPE—TOTAL INCOME, TOTAL DEDUCTIONS, DISTRIBUTIONS DEDUCTION, TAXABLE INCOME, AND TAX

(A1l figures are estimates based on samples--number of returns and dollar amounts in thousands]

Total Dx;tributians
Tyme of trust Number of income Total eduction
ype of trus trusts (less _deductions
> Number of
deficit) trusts Amount
[¢H) (¢3] < ) ()
ALL TRUSTS
L TS O S 752 7,513,516 6,625,635 533 4,125,578
Simple. .. 438 4,851,282 4,639,480 403 3,230,795
Complex. . . 298 2,453,789 1,758,564 118 751,113
Simple or complex NOt SPECIfiBd...uueeerereersansaastosioonieetoaaenstansnsttasssasanacertassosoanssasasasons 17 208,446 227,590 12 143,670
©
372 3,470,336 2,908,489 235 1,804,123
185 2,024,135 1,927,428 172 1,394,800
185 1,423,964 955,179 62 396,116
2 22,238 25,882 1 13,207
279 3,113,253 2,799,466 229 1,789,638
SAMDLE. + v e e et ae e ee s e s e n s nea et e b e aa e e e et e e e e aa et e e e e st e b e e e e et e e e aaareeaeeennans 195 2,272,136 2,126,638 182 1,481,806
81 804,085 635,451 4 283,755
3 37,033 37,377 3 24,077
101 929,927 917,679 69 531,817
57 555,011 585,414 49 354,189
31 225,741 167,934 12 71,242
12 149,175 164,331 2 106,386
Income tax
Taxable income after credits Total tax
Type of trust
Number of Number of Number of
truscs Amount trusts Amount trusts Amount
6) ) 8) ® an (11)
ALL TRUSTS
251 ¢ 1,161,851 251 404,627 251 410,895
73 391,309 73 144,843 73 148,241
177 764,387 177 257,933 177 260,795
2 6,155 2 1,851 2 1,860
146 667,724 146 232,465 146 235,927
27 156,003 27 59,579 27 61,090
118 510,28t 118 172,541 118 174,492
(*} (%) ) *) *) *)
75 383,285 75 136,717 75 139,146
36 196,151 35 72,170 36 73,805
39 186,610 39 64,430 19 65,224
*) *) *) *) *) (*)
31 110,841 31 35,445 3t 35,822
10 39,155 10 13,094 10 13,345
20 67,495 20 20,962 20 21,080
1 4,191 1 1,389 1 1,397

(*) An asterisk in & cell denotes that the estimate is not shown separately because of high sampling variability. However, the data are included in the appropriate totals.

NOTE: Detail may not add to total because of rounding.

estates and trusts. This reflects the conduit nature of the
estate or trust where generally only the income not cur-
rently distributed is subject to the fiduciary income tax.
For the 377,000 estates and trusts which had tax com-
puted under the regular tax computation, the effective tax
rate (tax before credits as a percent of their total income)
was about 10 percent. Tax before credits for these returns
amounted to $415 million. The effective rate for the 3,000
estates and trusts which had tax computed under the alter-
native method was about 31 percent. The tax before credits
for this group amounted to $183 million, $55 million being
generated at regular rates and $128 million at capital gains
rates. There were slightly more than 1,000 estates and trusts

with taxable income subject to the new tax rates greater
than 25 percent on net capital gains.

The tax surcharge amounted to $15 million and in-
creased the tax before credits to $613 million. The sur-
charge was reported on 335,000 estates and trusts, or 35
percent of the total.

Over 10,000 estates and trusts reported tax credits which
totaled $1.7 million. About 82 percent of the total amount
was foreign tax credits. The investment credit, amounting
to $326,000, represented the remaining 18 percent. Al-
though the investment credit provision was repealed, 1,400
estates and trusts claimed the credit presumably since their
investments in property were still eligible for the credit.



Fiduciary Income Tax Returns for 1970 5

Additional tax for tax preferences, the so-called “mini-
mum tax,” was imposed on the tax preference income and
special deductions listed in the “Explanation of Terms.”
Table 16 shows that 138,000 estates and trusts reported tax
preferences of $755 million. However, the 2,000 entities
which paid any tax on their tax preferences had their $242
million of preferences reduced by the exclusion and taxes
to about $79 million, and the tax before adjustments
amounted to $7.8 million. After adjustments, for the de-
ferred minimum tax on net operating losses remaining as a
carryover, the tax for tax preferences was reduced to $7.4
million.

Explanation of Terms

Accumulation distribution

In general, accumulation distributions were current year
distributions to the beneficiaries of complex trusts of in-
come accumulated in prior years. Prior to the Tax Reform
Act, the trustees of the trusts could accumulate the income
of the trust in high income years of the beneficiaries and
distribute the trust income to beneficiaries in the low in-
come years of the beneficiaries. .

A throwback rule was enacted in an attempt to retard
the abuses in accumulation trust situations, but the numer-
ous exceptions (not covered here) and the 5-year limitation
on throwbacks seriously eroded the effectiveness of the
throwback rule. Also, the trustee was required to allocate
the capital gains to corpus, if there were any during the
year, and the gains were taxed to the trust in the year
earned. There were no further tax consequences upon the
distribution of the capital gains.

The Tax Reform Act of 1969 was enacted to improve the
effectiveness of the law. Under the Act, trusts were to be
taxed on income distributions received from accumulation
trusts as if the income had been currently distributed to the
beneficiary. The new law provided that beneficiaries who
received accumulation distributions were to be taxed under
the stipulations of an unlimited throwback rule. Under this
rule, the accumulated income of the trust was treated for
tax purposes as if it had been received by the beneficiary in
the same year it was received by the trust. The excess of
accumulation distributions over distributable net income of
the trust was thrown back to preceding years and taxed to
the beneficiary under the shortcut method or exact method.

Under the exact method, the beneficiary would have to
recompute his tax for the back years by adding the trust
income to his taxable income for each year involved. The
beneficiary could take a tax credit for the tax paid by the
trust on the income distributed. Under the shortcut
method, the tax on the distribution was averaged over the
number of years in which the income was earned by the
trust. Also provided in the Act was that capital gains allo-
cated to the corpus were to be subject to an unlimited
throwback rule. The General Explanation of the Tax Re-
form Act of 1969 prepared by the Staff of the Joint Com-
mittee on Internal Revenue Taxation explains the accumu-
lation distribution in more detail (see pages 113-122).

The items in tables 18 and 19 concerning the allocation
of accumulation distributions are briefly defined below. Ref-

erences in parentheses are from Schedule J, Form 1041.

Accumulation distribution in 1970 (line 1, Schedule J) —
An accumulation distribution in 1970 was the excess of any
amounts properly paid, credited, or required to be distrib-
uted (line 7, Schedule C, page 2 of the Form 1041) over
distributable net income (line 5, Schedule C) reduced by
income currently distributable (line 6, Schedule C).

Taxes on throwback, 1965 througk 1969 (line 4, Schedule
J) —The taxes imposed on the throwback were the taxes
imposed on the undistributed net income on line 2, Sched-
ule J, and deemed distributed to beneficiaries. These taxes
were allowed as a credit on the tax liability of the bene-
ficiaries. The amount tabulated for this publication was the
sum of the taxes on line 4, Schedule J, for 1965 through
1969.

Throwback plus taxes imposed on the throwbacks for
1965-1969 (line 5, Schedule ]J)—The amount on line 5,
Schedule ] represented the sum of the throwback (line 3,
Schedule J) and the taxes imposed on the throwback (line
4, Schedule J). The throwback was the accumulation dis-
tributions to beneficiaries in excess of the undistributed net
income.

Taxable income, 1965-1969 (line 7, Schedule J) —Taxable
income represented the sum of the throwback and taxes
(line 5) less the tax exempt income included on line 5.
This income was to be reported by the beneficiaries on
their individual income tax return. (R

Capital gain distributions in 1970 (line 8, Schedule J) —
Capital gain distributions were capital gains paid or cred-
ited to a beneficiary of a trust in excess of the distributable
net income (reduced by income distributed currently) and
in excess of undistributed net income.

Taxes imposed on the throwback (line 11, Schedule J) —
These taxes on the throwback were the taxes on capital
gain distributions to beneficiaries (the excess of accumu-
lated income over undistributed capital gains) .

Capital gains plus taxes imposed on throwbacks (line 12,
Schedule J) —This amount represented the sum of capital
gains distributions in excess of the undistributed capital
gains (line 10) plus the taxes on the throwback.

Additional tax for tax preferences (“minimum tax’’)

In order to reduce the tax advantages of certain types of
income, the 1969 Tax Reform Act imposed an additional
tax for tax preferences (“minimum tax”). In general, un.
der the provisions of Internal Revenue Code Section 56,
this addition to the regular income tax was 10 percent of
the excess of an estate’s or trust’s “‘tax preferences” over
both the $30,000 exclusion and the regular income tax (re-
duced by any foreign tax or investment credit). If a tax-
payer had a net operating loss that resulted in a carryover
to future years, the additional tax on an amount of the
“tax preferences” equal in size to the carryover was de-
ferred until the year the carryover was used.

The additional tax for tax preferences was effective for
accounting periods ended after December 31, 1969, and
applied to the following “tax preferences™:

(1) Excess investment interest. This was the excess of
investment interest over net investment income. Investment
income consisted of gross income from interest, dividends,
rents, royalties, net short-term capital gains from property
held for investment purposes, and ordinary gains on sales of
depreciable property held for investment purposes or for



6 Fiduciary Income Tax Returns for 1970

rent. “Investment expenses” for purposes of determining
net investment income included State and local property
taxes, bad debts, depreciation under the straight-line meth-
od even if an accelerated method had been used, amortiza-
ble bond premium, cost depletion even if the higher per-
centage depletion had been used, and certain nonbusiness
deductions if they were directly connected with the produc-
tion of investment income. Investment interest expense, as
distinguished from other interest expense, was interest on
indebtedness incurred or continued to purchase or carry
property held for investment purposes. Interest with respect
to property which was subject to a “‘net lease” entered into
after October 9, 1969, was treated as a tax reference under
this provision.

(2) Accelerated depreciation on (a) low-income rental

housing; (b) other real property (defined in Code section
1250) ; (c) personal property (defined by section 1245)
subject to a net lease. The excess of accelerated deprecia-
tion over the amount computed under the straight-line
method was considered a tax preference.
' (8) Amortization of (a) certified pollution control fa-
cilities; (b) railroad rolling stock. The excess of these special
rapid write offs over what otherwise would have been a
depreciation deduction was considered a tax preference.

(4) Stock options. Upon exercising a stock option, an
employee did not realize income when the option price was
less than the fair market value of the stock. This price
difference was, however, treated as a tax preference in the
year the option was exercised.

. (5) Bad debt reserves. Financial institutions were al-
lowed deductions toward a reserve for bad debts under pre-
scribed rules. When these deductions exceeded the amount
required by actual experience, the excess was considered tax
preference.

(6) Depletion. The excess of depletion over the ad-
justed basis of the property (reduced by depletion taken in
prior years) was a tax preference. Thus, when the taxpayer
had written off his investment, he realized a tax preference.

(7) Capital gains. One-half of the excess of net long-
term gain over net long-term loss was excluded from income
in computing the regular income tax. The excluded half
was treated as a preference,

Alternative tax

The alternative tax, under prior law, was 50 percent of
one-half of the net long-term capital gains remaining after
subtracting long-term capital gains taxable to beneficiaries.
In order to equalize the treatment of estates and trusts, the
Tax Reform Act of 1969 increased effective tax rates on
long-term capital gains above $50,000 to 29.5 percent in
1970, to 32.5 percent in 1971, and to 35 percent in 1972,
The Act allowed long-term capital gains under $50,000 the

advantage of the lower 25 percent effective rate, Ilustra-

tions of computing tax under the 25 percent rate (Alterna-
tive Tax Computation I) and the higher effective tax rates
(Alternative Tax Computation II) are presented in the
“Explanation of Terms” under Income Tax Before Credits.

Capital gain distributions

A capital gain distribution was a distribution of capital
gains to beneficiaries which was greater than the distributa-

ble net income and undistributed net income. (See the
explanation in “Accumulation distribution” or Schedule J,
Allocation of Accumulation Distribution.)

Charitable contributions

Charitable contributions were gifts to organizations cre-
ated in the United States and operated for religious, chari-
table, scientific, literary, or educational purposes exclu-
sively, or for the prevention of cruelty to children or
animals, and gifts to veteran’s organizations or to govern-
ment agencies who used the gifts for public purposes. Prior
to the Tax Reform Act of 1969, a trust or estate was al-
lowed a full deduction for any amount of its gross income
which it had paid or which it had permanently set aside
for charitable purposes.

The Tax Reform Act eliminated the set-aside deduction
allowed trusts. Congress concluded that it would be incon-
sistent to retain the deduction allowed trusts for amounts
set aside for charity (rather than paid to charity) if at the
same time foundations and charitable trusts were to be
required to distribute all of their income currently. Not to
subject these trusts generally to the same requirements and
restrictions as those imposed on private foundations would
present an easy means of avoiding these restrictions by set-
ting amounts aside for charity in trusts but not distributing
these amounts for extended periods of time.

In the case of estates, however, it was held not appropri-
ate to eliminate the set-aside deduction since it was often
contrary to probate law for an estate to make current dis-
tributions to charity. The set-aside deduction was also con-
tinued on the long-term income of pooled income funds.
The Act provided also that the set-aside deduction would
continue to be available for a trust established before Octo-
ber 10, 1969, which was required by the terms of its gov-
erning instruments to set aside amounts for charity, and for
trusts modified at any time after October 9, 1969.

Complex trust
A complex trust either (a) distributed to the beneficiaries

" a portion of the trust corpus or (b) accumulated income

(regardless of the fact that during the taxable year it also
distributed a portion of the current income). A simple trust
became a complex trust when it began to distribute its
corpus. For example, a trust could not be simple in a year
of partial liquidation or the year of its termination. (See
also simple trusts.)

Distribution deduction (deduction for distributions
to beneficiaries)

In general, a distribution deduction was the smaller of
either (1) income currently paid, credited, or required to
be distributed to noncharitable beneficiaries, excluding gifts
and bequests of specific property and also excluding any
amounts paid currently for which a distribution deduction
was claimed in prior years; or (2) the income available for
distribution less expenses incurred in earning such income.
Not all income of an estate or trust was available for dis-
tribution; the trust instrument or local law might deter-
mine that certain kinds of income (such as capital gains)
and certain expenses (such as depreciation) were allocable
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to corpus. Income not included in total income (such as
tax-exempt interest) , income paid or permanently set aside
for charitable purposes, and up to $100 of domestic divi-
dends were excluded in computing this limitation of the
distribution deduction.

Depreciation and depletion

The deduction allowable for depreciation and depletion
was the amount not allocable to the beneficiaries. Deprecia-
tion and depletion were apportioned between the trust or
estate and beneficiaries on the basis of the amount of in-
come allocable to each. Depreciation deducted as a reason-
able allowance for the exhaustion, wear and tear, and obso-
lescence of property was allowable under Code section 167.
An estate was permitted an additional first year allowance
of 20 percent of the cost of tangible personal property (be-

- fore adjustment for salvage value) with a useful life of 6
years or more (maximum allowance of §2,000) . A depletion
deduction was allowed for exhaustion of natural deposits
or timber based on cost or a fixed percentage of income,
less rents and royalties, from the depletable property. Code
section 613 covered the different percentage depletion rates.

Dividends before exclusion

Included in this income source was the total of domestic
and foreign dividends received by the estate or trust either
directly or from a sole proprietorship, partnership, or an-
other estate or trust. Dividends before exclusion did not
include capital gain distributions from regulated invest-
ment companies and real estate investment trusts or non-
taxable distributions of stock or stock rights, returns of
capital, or liquidation distributions. Also excluded were
so-called dividends on deposits or withdrawable accounts
in mutual savings banks, cooperative banks, éavings and
loan associations, and credit unions, and patronage divi-
dends declared by farmers’ cooperatives and other tax-
exempt organizations. Dividends from Small Business Cor-
porations electing to be taxed through shareholders were
reported as “other income.”

Dividend exclusion

Up to $100 of dividends received from most domestic
corporations could be deducted from gross income. Divi-
dends not eligible for exclusion consisted of dividends from
(1) foreign corporations, China Trade Act corporations,
tax-exempt charitable organizations, and tax-exempt farm-
ers’ cooperatives, real estate investment trusts, and (2) cor-
porations doing business in possessions of the United States,
if 80 percent or more of their gross income was derived from
U. S. possessions and 50 percent or more was derived from
the active conduct of a business in U. S. possessions.

a

Exemption

Each estate in process of settlement was entitled to a
deduction for exemption of $600. Simple trusts were al-
lowed to deduct $300. Complex trusts were permitted a
deduction of $100. If final distribution of assets had been
made during the year, all income of the estate or trust had
to be entered as distributed to beneficiaries without reduc-
tion for the amount claimed for the exemption.

Federal estate tax deduction

For income in respect of a decedent, a deduction was
allowed for an estate’s share of the Federal estate tax pre-
viously paid on income which had accrued to a decedent
at his death and previously reported as income on the fi-
duciary income tax return. Only that portion of the Fed-
eral estate tax attributable to income which was not dis-
tributed to beneficiaries could be included.

Foreign tax credit

A foreign tax credit was allowed for income or profits
taxes paid to a foreign country or to a possession of the
United States. The amount of credit allowed was equal to
the total credit less the proportionate share allocable to
beneficiaries.

Gross rents and royalties

Gross income from rents and royalties was reported and
tabulated together. The combined amount represents gross
rentals, received either directly or through a sole proprietor-
ship, partnership, or another estate or trust, for the occu-
pancy of real estate and the use of personal property, as
well as gross royalties for the use of property and the ex-
haustion of its value. Royalties included earnings from
copyrights, patents, trademarks, natural resources under
lease, and the like. Expenses relating to such income were
not deducted from the income, but were included among
the deductions for interest, taxes, depreciation, depletion,
and other deductions.

Income subject to tax

For returns with the regular tax computation, this
amount was taxable income, or total income less deduc-
tions. For returns with Alternative Tax Computation I, this
amount was also taxable income. However, for returns with
Alternative Tax Computation II, income subject to tax
was made up of taxable income (less one-half net long-term
capital gain) and the amount of excess net-long term capi-
tal gain. For some returns with the latter computation, the
income subject to tax was exclusively excess net long-term
capital gains and these returns are labeled in table 15 “with
capital gains tax only.” (See also “Income tax before
credits.”)

Income tax after credits

The income tax after credits was the tax liability which
was determined by subtracting credits for foreign taxes paid
and for qualified investments in certain depreciable prop-
erty (investment credit) from the total of income tax be-
fore credits and the surcharge. Taxable estates and trusts
were determined by the absence or presence of an amount
of income tax after credits. Income tax after credits did not
include the amount of additional tax for tax preferences
and tax from recomputing prior year investment credit.

Income tax before credits

The tax base for an estate or trust was taxable income,
with one minor exception which is noted below. Two meth-



8 Fiduciary Income Tax Returns for 1970

ods of tax computation were available to the fiduciary, the
choice depending on the composition of the tax base.

(1) If the estate or trust had no net long-term capital
gain included in the tax base, progressive rates ranging
from 14 percent to 70 percent were applied to taxable in-
come to compute the tax. These rates were identical to
those applicable to a married individual filing a separate
return. Although the estate or trust may have had some
net long-term capital gain included in the tax base, the
progressive rates were applied to all the taxable income if
the tax base was $26,000 or less.

Example of estate or trust with regular tax only having taxable
income = $9,000

Taxable Income Tax Rate Tax

Ist $500 .. ..ot 149, $70
Next$500 . ...ttt iiiieia 159, $75
Next $500 .. ...oviiiniiiiiiiiiiiii e 169, $80
Next $500 . ....coiiiiiiiiiiiiiii i, 179, $85
Next $2,000 ......coovviiiiiiiiiiinineannn, 199, $380
Next $2,000 ........ovviniiiiiininan., 229, $440
Next $2,000 .....cooviiiiiiiiiiiinnnn.., 259, $500
Remaining $1,000 ..........ccoveiuinnna., 289, $280

Regular tax ......ccvvviiniinenn., $1,910

The 28 percent rate was the highest, or marginal, rate
at which this estate or trust was taxed. The marginal rate
is the basis for classification for this type of estate or trust
in tables 12 and 13.

(2) If the tax base exceeded $26,000 and included
some net long-term capital gain, an alternative tax compu-
tation was available which allowed the estate or trust to
benefit from a lower tax on the capital gain portion of the
tax base. In this computation, one-half the excess net long-
term capital gain (over any net short-term loss) was sub-
tracted from taxable income. The remaining taxable in-
come was taxed at the progressive tax rates. The “one-half
excess net long-term capital gain” was taxed at 50 percent.
The two computed taxes were than combined. The line
numbers next to each item are in reference to Schedule D,
Part I1I, Subpart A.—Computation of Alternative Tax.

Example of estate or trust electing Alternative Tax I computa-
tion: Taxable income = $40,000 (one-half excess net long-term
capital gain = $6,000)

Taxable income (line 16) ........ EUO $40,000
Less: One-half excess net long-term capital gain .
‘(line 17) ...... ettt et ~ 6,000
Portion taxed at regular rates (line 18) ............. $34,000
Tax on Ist $32,000 (rates range from 149, to 539,) .. $12,210
Tax on remaining $2,000 at 55%, ................... 1,100
Regular tax (line 19) ...............c0vnne.. $13,310

Capital gains tax, 509, of the one-half excess (line 20) 3,000
Alternative Tax I (line 21) ................. $16,310

In table 14, returns of this type are classified by the
marginal regular tax rate; for this example 55 percent.

If the fiduciary had net-long term capital gain (or an
excess of net long-term captial gain over net short-term
capital loss) and taxable income exceeded $26,000 and ex-
cess net long-term capital gains exceeded $50,000, Alterna-
tive Tax II had to be computed.

Example of estate or trust with Alternative Tax 1I computation
with tax generated at both regular and capital gains rates:

Taxable income = $200,000 (one-half excess net long-term capi-
tal gains = $100,000). The line numbers next to each item
below are in reference to Schedule D, Part III, Subpart A—
Computation of Alternative Tax.

Taxable income (line 16) ...................... $200,000
Less: One-half excess net long-term capital gain

(line 17) ..o e e 100,000
Portion taxed at regular tax rates (line I8) ....... 100,000
Regular tax (line19) ....................c..... 55,490

Since long-term capital gains exceeded $50,000, Part III, Sup-
part B, Schedule D had to be completed. The line numbers next
to each item refer to Subpart B.

Regular tax (line 22) .......................... 55,490
Capital gains taxable at 259, (line 28) .. $50,000
Tax on capital gains at 259, (line 29) ........... 12,500
Excess net long-term capital gains ....... $200,000
Less: Capital gains taxable at 259, ...... 50,000
Balance (line 39) ..................... 150,000
Tax on capital gains at 29149, (line 40) ......... 44,250
Alternative Tax II (total of lines 22, 29, and 41) .. 112,240

Example of estate or trust with Alternative Tax II computation
with tax generated at capital gains rates only:

Taxable income = $120,000 and one-half excess net long-term
capital = $130,000. The line numbers next to each item below
are in reference to Schedule D, Part III, Subpart A.—Computa-
tion of Alternative Tax.

Taxable income (line 16) ...................... $120,000
Less: One-half excess net long-term capital gain

(ine 17) ....oiiiiii 130,000
Portion taxed at regular tax rates (line 18) ...... 0
Regular tax {line 19) ........cciiiiiiinnen..., 0

Subpart A was completed to determine normal tax and surtax.
Even though regular tax was zero, Subpart B had to be com-
pleted to determine capital gains tax. )

Regular tax (line22) ........c.ovivvvvnnnan.... $ 0

Capital gains taxable at 259, (line 28) .. $50,000
Tax on capital gains at 259, (line 29) ........... 12,500
Excess net long-term capital gains ....... $260,000
Less: Capital gains taxable at 259, ...... 50,000
Balance (line 89) ..................... 210,000
Tax on capital gains at 29149, (line 40) ......... 61,950
Alternative Tax II (total of lines 22, 29, and 41) . . 74,450

Interest received

Interest received included interest from all sources except
wholly tax-exempt government obligations. Also included
were so-called dividends, received or credited, on deposits
and savings accounts in certain banking organizations such
as savings and loan associations. Interest was received either
directly or from a sole proprietorship, partnership, or an.
other estate or trust.

Interest paid

Interest expenses were amounts deducted for nonbusiness
items of interest paid or accrued on personal debts, mort-
gages, bank loans, and installment purchases of property
and delinquent taxes. Interest on indebtedness incurred
which yielded tax-exempt interest was not deductible. Inter-
est on business indebtedness was included in other deduc-
tions.
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Inter vivos trusts

Inter vivos trusts were trusts created while the grantor
was living. Compare with testamentary trusts.

Investment credit

Prior to the Tax Reform Act of 1969, the law provided a
7-percent tax credit (3 percent for public utility property)
with respect to qualified investment. In general terms, the
investment credit was available with respect to tangible
personal and other tangible property (not including build-
ings and structural components) which was an integral part
of manufacturing, production, etc., or which constituted a

research or storage facility; and elevators and escalators. In

addition the property had to be depreciable property with
a useful life of 4 years or more. New property fully quali.
fied for the credit, but in the case of used property only an
amount up to $50,000 could be taken into account in any
year. Property with a useful life of from 4-6 years qualified
for the credit to the extent of one-third of its cost. For
property with a useful life of 6 to 8 years, two-thirds of the
investment qualified, and for property with an estimated
useful life of 8 years or more, the full amount qualified.
The amount of investment credit taken in any year could
not exceed the first $25,000 of tax liability plus 50 percent
of the tax liability in excess of $25,000. Investment credits
which because of this limitation could not be used in the
current year could be carried back to the 3 prior years and
used in those years; then to the extent of any amount still
remaining, carried forward and used in the succeeding 7
taxable years.

The Act repealed the investment credit with respect to
property on which physical construction, reconstruction, or
erection began after April 18, 1969, or which was acquired
by the taxpayer after that date. Certain exceptions were
provided for property constructed or acquired under a
binding contract entered into before April 19, 1969. The
new law also provided a limitation of 20 percent on unused
credits which could be claimed as a carryover to any year
after 1968. ‘

Long-term capital gain deduction

The amount of long-term capital gain deduction was
equal to one-half of the amount retained by the estate or
trust of the excess of net long-term capital gain over the net
capital loss (including loss carryover) and less long-term
capital gains taxable to the beneficiaries.

Marginal tax rate

The marginal tax rate was the highest regular tax rate
applicable to a portion of a taxpayer’s tax base,

Multiple trust returns

A grantor may create one or more trusts and the fiduciary
could report the income separately from each. Each trust
was allowed the $100 or $300 exemption and in all other
respects was treated as a separate entity for tax purposes.

Net gain or loss from sales of capital assets

The net gains or losses from sales of capital assets,
whether long-term or short-term, were from sales or ex-
changes of capital assets especially stocks, bonds, and non-
business real estate sales. Net gain or loss was determined by
including with the current-year transactions of the estate or
trust: (1) any short- or long-term capital loss carryover
from previous year; (2) net short- and long-term gains or
losses received from sole proprietorships and partnerships,
and from another estate or trust; (3) capital gain “divi-
dends” and undistributed capital gains from regulated in-
vestment companies; and (4) the excess net long-term gain
over net short-term loss distributed to estates by Small Busi-
ness Corporations electing to be taxed through share-
holders.

If the amount determined was a gain, it was all included
in total income (but see “Long-term capital gain deduc-
tion”). If the amount determined was a loss, the loss in-
cludible in total income was the smallest of (1) the amount
of the loss, (2) taxable income computed without regard to
such loss and the exemption, or (3) $1,000.

Net long-term capital gain in excess of net short-term
capital loss

This was the amount computed by doubling the long-
term capital gain deduction. The equivalent amount on the
return would be equal to the excess of net long-term capi-
tal gains or losses over net short-term capital gains or losses
less long-term capital gains taxable to beneficiaries.

Nontaxable returns

These were the returns with no amount of income tax
remaining after deduction of tax credits, but they can in.
clude returns whose only tax was additional tax for tax
preferences or tax from recomputing prior-year investment
credit.

Other deductions

Other deductions included all business deductions other
than depreciation and depletion; all nonbusiness deductions
not specifically covered on the return; the fiduciary’s com-
missions and other ordinary and necessary administration
expenses; amortizable bond premiums; net operating loss
deduction; and any nonbusiness loss from a casualty or
theft in excess of $100.

Other income

Other income included the net gains or losses from sales,
exchanges, and other dispositions of real and depreciable
property held not more than six months. Gains and losses
from involuntary conversions arising from casualty or theft
of property used in a trade or business and capital assets
held more than six months were included if losses exceeded
gains. Also included was all other taxable income not re-
ported elsewhere, including dividends from Small Business
Corporations electing to be taxed through shareholders and
income in respect of a decedent.
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Overpayment of tax

An overpayment of tax occurred when the tax prepay-
ments and credits exceeded total tax.

Partnership, estate, and trust net profit or net loss

The income or loss from partnerships and from other
estates or trusts included the estate’s or trust’s share of in-
come from syndicates; pools, joint ventures, or associations
electing to be taxed through shareholders. The estate’s or
trust’s share was reported without deductions for contribu-
tions or for net operating loss. Dividends, interest on tax-
free covenant bonds, and capital gains and losses from part-
nerships were excluded and were combined with dividends,
etc., elsewhere on the return for the estate or trust.

Pooled income fund

A pooled income fund was a special type of trust formed
to pay income to one or more noncharitable beneficiaries
and the remainder to charity.

Regular tax

Regular tax was the tax computed on taxable income at
the rates from the tax table on the “Instructions For Form
1041” ini the rear of the publication. The rates ranged from
14 percent of the first $500 of taxable income to 70 percent
of taxable income over $100,000.

Simple trust

A simple trust was a trust which distributed its entire
current income to the beneficiaries in accordance with
either the governing instrument or local law, and did not
make charitable contributions (except for a few trusts per-
mitted under local law) . A small number of trusts did not
have income to distribute or the character of the income
was such that it was not required to be currently distrib-
uted. A trust could have been a simple trust in one year and
a complex trust the next year. (See also “Complex trust”).

Sole proprietorship gross profit or gross'.loss

Sole proprietorship gross profits or losses were equivalent
to the receipts of sole proprietors from sales or services less
the cost of sales and operations. Expenses relating to such
income, other than costs of sales and operations, were in-
cluded in “Other deductions” except depreciation and de-
pletion and charitable contributions. The income items
other than the gross profits were included in their appro-
priate categories.

Surcharge

In addition to the regular tax liability, the tax surcharge
was continued at a 5 percent rate for the period January 1,
1970 through June 30, 1970. The surcharge was applied to
the income tax before credits based on the tax rate schedule
or alternative tax computation. Figured on an annual basis,
the surcharge was 214 percent. Special computations were
required to determine the tax surcharge for noncalenda:
year returns. ‘

Tax due

Tax due was reported on returns where the tax withheld
and the tax prepayments and credits of the estates and
trusts were insufficient to cover the total of income tax
after credits, tax from recomputing prior-year investment
credit, and additional tax for tax preferences (minimum
tax) . Fiduciaries were permitted to pay the tax in equal
installments for estate tax due, but for trusts, the tax due
had to be paid in full with the return.

Tax from recomputing prior year investment credit

The investment credit provisions of the law included a
“recapture rule” which required taxpayers to pay back all
or a portion of any investment credit taken on property dis-
posed of before the end of the useful life claimed in com-
puting the credit. The law specified that if property quali-
tying for credit was disposed of before the end of its esti-
mated useful life, the tax for the year of disposal was in-
creased by the difference between the credit originally al-
lowed and the credit that would have been allowed if the
computation had been based on a shorter useful life.

Taxable income

Taxable income was the amount to which tax rates were
usually applied in arriving at income tax before credits. It
was determined by subtracting from total income the total
deductions. (See also “Income tax before credits” and “In-
come subject to tax.”)

Taxes paid deduction

The taxes paid deduction included deductions for taxes
paid on real estate, taxes related to rents and royalties,
taxes paid to foreign countries unless a credit was claimed,
taxes paid on income to State and local agencies, and sales
taxes paid and most other non-Federal taxes.

Tax payments and credits

For this report the following were combined in this cate-
gory: (1) the fiduciaries’ share of credit for tax paid at
source on tax free covenant bond interest, (2) credit for
tax on special fuels, nonhighway Federal gasoline or lubri-
cating oil tax, (3) credit for tax paid equivalent to the
estate’s or trust’s share of the undistributed capital gains of
a regulated investment company, (4) credit for tax paid
with an application for extension of time to file and (5)
for an estate, credit for taxes withheld from the wages of a
decedent.

Tax preferences

Tax preferences are covered in the section of the “Ex-
planation of Terms” under ‘“Additional tax for tax prefer-
ences.”

Taxable returns

Taxable returns were returns with an amount of income
tax after credits. Additional tax for tax preferences and tax
from recomputing prior year investment credit were not
taken into account in our definition of taxable returns.
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Testamentary trusts

Testamentary trusts were trusts created by the terms of
the grantor’s will after the grantor’s death.

Total deductions

Total deductions was the sum of all allowable deduc-
tions: interest paid, taxes, depreciation and depletion,
charitable deductions, other deductions, deduction for dis-
tribution to beneficiaries, dividend exclusion, Federal estate
tax, long-term capital gain deduction, and the exemption.

Total income

Total income was derived by adding the income of the
estate or trust from all sources including dividends before
exclusion, interest received, gross profit or loss from part-
nerships and other fiduciaries, gross rents and royalties,
gross profit from sole proprietorships, net gains or losses
from sales of capital assets, and other income or losses.

Total tax

Total tax was derived by adding to income tax after
credits the tax from recomputing prior year’s investment
credit and the additional tax for tax preference items.

Description of the Sample and
Limitations of the Data

The Sample and the Populétion

As mentioned before, income tax data for estates and
trusts are estimates based on a stratified systematic sample
of unaudited fiduciary income tax returns, Form 1041, filed
during 1971, representing income year 1970. Sampling rates
ranged from 2 percent to 100 percent depending on the
size of total income reported on the return,

The returns were computer selected after being separated
into 32 strata as noted in table D based on a cross-classifica-
tion of (a) total income (deficit) and (b) type of fiduciary
return. Four sampling rates based on size of total income
(deficit) were used; however, counts were maintained by
type of return. This was done in order to obtain accurate
population and sample count totals, thereby making it un-

Table D. —FIDUCIARY INCOME TAX RETURNS PROCESSED IN 1971:
SUMMARY OF SAMPLING RATES!

Returns Returns |Prescribed | Average

Stratum processed in sampling sampling

in 1971 sample rate rate

1) (2} 3 (D)
Number of returns, total............ 1,207,992 54,667 - -

Size of total income:

Under $10,000%. .0 ceuiiiiennnnennnraees 1,012,082 19,494 0.0200 0.0193
$10,000 under $50,000........c000evuenas 167,159 15,864 0.1000 0.0949
$50,000 under $100,000 . 17,975 8,533 0.5000 0.4747
$100,000 OF MOTE.ecce.eaiiseananccrsanen 10,776 10,776 1.0000 1.0000

1This table is a summary of the 32 strata in which returns were classified prior to
selection. Returns were actually separated into eight groups, and within each group
they were further stratified into the four income classes shown. The eight groups
were based on the type of fiduciary return (estate, and trusts classified as being
simple or complex and testamentary or inter vivos), The four prescribed rates vere
the same for each group.

Zinciudes returns with no total income.

necessary to estimate totals for these return types from the
sample. The use of multiple strata contributed to a reduc-
tion: of the coefficient of variation for the table based on
these separations, thereby providing better estimates of
various segments of the population.

There, were 1,175,405 fiduciary income tax returns proc-
essed in 1971. To that figure there were added 32,587 re-
turns to adjust for the difference due to the computer in-
ventory of returns unprocessed at the end of calendar year
1971 over those unprocessed at the end of 1970. The ad-
justed number of returns processed, as shown in table D,
was 1,207,992. This latter number is 181,063 returns greater
than the 1,026,929 returns upon which the estate and trust
data in this report are based. The difference resulted from
the exclusion from the sample of 134,215 grantor trust re-
turns, 46,335 blank and “no reason for filing” returns, and
518 amended returns. Furthermore, the difference between
the number of estates and trusts (1,027,283) and the num-
ber of fiduciary income tax returns (1,026,929) upon which
the estate and trust data are based was caused by the in-
clusion of an estimated 514 multiple trusts reported on 152
multiple trust returns.

Estimation

A weighting factor was calculated for each sample stra-
tum by dividing the number of returns processed by the
number of saraple returns and rounding the result to two
decimal places. Each item reported on a sample return was
then multiplied by the weighting factor for the returns’s
stratum to produce weighted items for that return.

For calculating the estimates, sample data were weighted
by integer weighting factors, derived from the actual
weights. For example, the weight for the stratum “estates
with total income under $10,000” was 52.55 so 55 percent
of the sample returns in that stratum were given a weight
of 53 and 45 percent a weight of 52. This system of integer
weighting permits all frequencies shown in tables through-
out the report to consistently add to the appropriate totals.
However, since weighted amounts for each return were
rounded to thousands of dollars at a later stage of statisti-

Table E. —FIDUCIARY INCOME TAX RETURNS PROCESSED IN 1871: COEFFICIENT
OF VARIATION OF THE ESTIMATED NUMBER OF ESTATES AND TRUSTS

Data by size of total income Data not
shown by
Estinated number of Sadt $10,000 | $50,000 |$100,000 |size of
estates and trusts slg :;0 under under or total
2 $50,000 | $100,000| more income
[¢H) [¢3] 3) %) (&)
(Percent)
[¢5) 21.2 7.1 $ [
[} 17.3 5.8 1 [0
(&) 13.4 4.5 8 )
26.5 11.3 3.8 wg 26.5
23.3 10.0 33| 42 23.3
5
20.2 8.7 29| T8 20.2
18,1 7.7 26| 5% 18.1
15.7 6.7 22| 84 15.7
12.8 5.5 L8| w 12.8
9.9 4.2 14 58 9.9
Rl
10,0000 40 ueeessnnnnaaeenetoonnnienses 7.0 3.0 10| a z 7.0
25,000..... [ 1.9 ) g 4.4
50,000..... 3.1 1.3 (&) gg 3.1
75,000, .... 2.6 1.1 ) £ 2.6
100,000...... 2.2 0.9 (5] E":LE 2.2
200,000. . 1.6 %) @) g g 1.6
500,000, . 1.0 [¢5) 2 S 1.0

lcoefficient of variation is too high to warrant showing estimate separately.
2insufficient number of estates and trusts in the population to require the calcule-
tion of the estimate of the coefficient of variatiom.
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Table F.—=SAMPLING VARIABILITY TABLE.-RELATIVE SAMPLING VARIABILITY AT THE ONE STANDARD DEVIATION LEVEL FOR
SELECTED ESTIMATES BY SIZE OF TOTAL INCOME

Relative sampling variability (Percent)
Income |Additional
Size of total income Total |Charitable |Distributions | Taxable tax tax for
unber | icome |deduction deduction | income after tax
credits |preferences
(1) (2) [&)) (%) 5 (6) @
ALL ESTATES AND TRUSTS .
TOEAL. s accaae